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I Abstract |

This study analyzes responses about reasons for arrears, which have not been dealt with by previous
studies and shows that while liquidity problems such as funding distress and expenditure increase
are mainly associated with short-term arrears, solvency problems such as debt repayment burden
and decline in income tend to cause long-term arrears. Given the characteristics of households
by reasons for arrears, this study classifies the households into 4 segments according to income
levels and mortgages, and identifies determinants of arrears by applying the panel logit model to
the segments. The results show that while for the low-income household group with no mortgages,
higher net assets and financial liabilities are significant to lower the delinquency rate, for the upper-
middle income group with mortgages, the households with mortgage for rental purpose property
and non-bank loan tend to overdue their payments. The two groups commonly showed that early
50s are significantly vulnerable and owner-occupancy has a positive effect on household financial
soundness. Therefore, it is suggested that the household debt soundness should be managed in
consideration of the determinants of arrears in the 4 segments, and that housing stability and the
social safety net for retired households should be considered in parallel.
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