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I Abstract |

According to previous studies, it is known that socioeconomic status is a major determinant of
happiness level. However, there are few studies on which criteria an individual person judges their
own socioeconomic status based on. The purpose of this study is to find relationship between
housing and people’s subjective socioeconomic status, considering the unique circumstance of
Korea, where the majority of household assets is real estate and the majority of real estate is a
house. According to the analysis of the long-term panel data (2005 to 2019 with 197,970 samples)
from the Korean Labor and Income Panel Study, it is shown that people value their socioeconomic
status 1.79 times higher than before at the time when they own a house and expect that the status
may improve 1.27 times more in the future. In addition, the same thing happens when a house
price increases. The findings can be used to identify a cause of the wealth effect, under which
people increase consumption when the value of real estate rises even if there is no cash inflow.

Keywords: Socioeconomic status, House, Real estate, Panel analysis, Ordered logit two-way fixed
effect model
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20194 0.11™" 0.31 0.10 0.30 0.11 0.31
odd 0.52 0.50 0.52 0.50 0.62 0.50
= 0.48 0.50 0.48 0.50 0.48 0.50
HE 5 197,970 61,437 136,533
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(B 5) FE AR0] [ 0124 ALSIZHX X|$|

21 242

o =E2NSES DS RN NE S AT
FA% HEQR} Q| A% HEQX} S|
(Coef.) (Std. Err.) (OR) (Coef.) (Std. Err.) (OR)
FEHAQ 037" 0.01 1.44 0.24™ 0.02 1.27
30tH -0.38"™ 0.02 0.68 -0.24™ 0.04 0.79
40ty -0.48™ 0.02 0.62 -0.28™ 0.05 0.76
50ty -0.34" 0.02 0.72 017" 0.07 0.84
60LH 0.01 0.03 1.01 -0.06 0.08 0.94
70M| 0|4 0.42™ 0.03 1.53 -0.03 0.10 0.97
IE 0.07™ 0.01 1.07 0.25 0.22 1.28
mES 0317 0.02 1.37 -0.16 0.22 0.85
LN, 0.21™ 0.02 1.23 0.05 0.05 1.05
SH{RX 0.10™ 0.02 1.1 0.02 0.07 1.02
yI2=2Xt -0.10™ 0.01 0.90 -0.03 0.02 0.97
RIEARE 0.04™ 0.01 1.04 0.07” 0.03 1.08
HLAE 0.43™ 0.01 1.54 0.36™ 0.01 1.43
2I(S8AH) 0.07™ 0.00 1.07 0.03™ 0.00 1.03
2I(A5) 0.01™ 0.00 1.01 0.01™ 0.00 1.01
2006 0217 0.03 1.23 0.20™ 0.03 1.23
20074 0.18™ 0.03 1.20 0.18™ 0.03 1.19
20084 0.00 0.03 1.00 -0.02 0.03 0.98
20094 0.05" 0.03 1.05 0.07" 0.03 1.07
20104 0177 0.03 1.18 0.19™ 0.03 1.21
20114 -0.02 0.03 0.98 0.01 0.04 1.01
20124 -0.17" 0.03 0.84 -0.17™ 0.04 0.84
20134 -0.05" 0.03 0.95 -0.04 0.04 0.96
20144 -0.117 0.03 0.89 -0.08™ 0.04 0.93
20154 -0.09™ 0.03 0.91 -0.04 0.04 0.96
20164 -0.31™ 0.03 0.73 -0.24™ 0.04 0.79
20174 -0.40™ 0.03 0.67 -0.31™ 0.04 0.73
2018 -0.42™ 0.02 0.66 -0.33" 0.04 0.72
20194 -0.59™ 0.02 0.56 -0.53™ 0.04 0.59

=y -0.17"™ 0.01 0.85

Z 1) 241, 2 2 25 ProbyF=0.000.

2) B4 197,970(24 1, 2 2).
3) “p¢0.1, " p¢0.05, ™" p(0.01.

Journal of Real Estate Analysis Vol.7, No.3 (November 2027) 71



Effects of Changes in Ownership and Price of Real Estate on Subjective Socioeconomic Status

(B 6) FE 7140 [H2 OJ2H A2 ZH ||

231 2d2

o =2NES AT Y e NS =a ik
FHA HBEQX} Q| EA% HBEQX} S|
(Coef.) (Std. Err.) (OR) (Coef.) (Std. Err.) (OR)
27(ZTE7}Z) 0.04™ 0.00 1.04 0.02"™ 0.00 1.02
30tH -0.38™ 0.02 0.68 -0.24™ 0.04 0.79
40ty -0.49™ 0.02 0.62 -0.28™ 0.05 0.76
50ty -0.34™ 0.02 0.71 -0.17" 0.07 0.84
60LH 0.00 0.03 1.00 -0.06 0.08 0.94
70M| 0|4 0.42™ 0.03 1.52 -0.03 0.10 0.97
Iz 0.06™ 0.07 1.06 0.26 0.22 1.29
nES 0307 0.02 1.35 -0.16 0.22 0.86
CIEON, 0.21™ 0.02 1.23 0.05 0.05 1.05
SRR} 0117 0.02 1.1 0.02 0.07 1.02
U2 -0.10™ 0.01 0.91 -0.03 0.02 0.97
KGR 0.04™ 0.01 1.04 0.07" 0.03 1.08
HUMH 0.43™ 0.01 1.53 036" 0.01 1.43
2I(S8AH) 0.07™ 0.00 1.07 0.03™ 0.00 1.03
2I(A5) 0.01™ 0.00 1.071 0.01™ 0.00 1.01
2006 0217 0.03 1.23 020 0.03 1.22
20074 0.18™ 0.03 1.19 017" 0.03 1.19
20084 0.00 0.03 1.00 -0.02 0.03 0.98
20094 0.05" 0.03 1.05 0.07° 0.03 1.07
20104 0177 0.03 1.18 0.19™ 0.03 1.20
20114 -0.02 0.03 0.98 0.07 0.04 1.01
20124 -0.17" 0.03 0.85 -0.17" 0.04 0.84
20134 -0.05" 0.03 0.95 -0.05 0.04 0.95
20144 -0.117" 0.03 0.90 -0.08™" 0.04 0.92
20154 -0.09™ 0.03 0.91 -0.04 0.04 0.96
20164 -0.31™ 0.03 0.73 -0.24™ 0.04 0.78
20174 -0.40™ 0.03 0.67 -0.32™ 0.04 0.73
2018 -0.42" 0.02 0.65 -0.33" 0.04 0.72
20194 -0.69™" 0.02 0.55 -0.54™ 0.04 0.58

'y -0.17™ 0.01 0.85

Z 1) 241, 2 2 25 ProbyF=0.000.

2) HE4:197,970(2% 1, B 2).
3) "p<0.1, " p<0.05,

p€0.01.
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e A= HFEQA} QXH| A= HEQX} QXH|
= (Coef.) (Std. Err.) (OR) (Coef.) (Std. Err.) (OR)
e AQ OfS0] T2 B ABIZRIK K|

2Y (@R NEENDE) Y 2(EYRNDHEDE)

FEHAQ \ 0.95 \ 0.01 \ 2.59 0.58 \ 0.02 1.79
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= 1) 29 1~ 4 B Prob)F=0.000.
2) HE4:197,970(2 & 1~2H 4),
3) " p(0.1, ™ p¢0.05, ™ p¢0.01.

Journal of Real Estate Analysis Vol.7, No.3 (November 2027) 73



Effects of Changes in Ownership and Price of Real Estate on Subjective Socioeconomic Status

V. Z2 U AR
AR A A A 919t BAH U9 AP AT
PEpzIe] FAE BAS At A
dl, ASFAA A97F oSS FEFEE
Folth= 21HE 354 02 AAsgtet E3t
YA E%G%@%¢§%%ﬂﬂ4ﬁﬂ%
53l gtk shAl
ﬂﬂd%liiEJNQﬁﬂﬂﬂ = Ritaiy
< 1Esl=A o gt A FolR 7] of
Aok 59] PEFES FHH 0 YriEe A
F#o]7] w2l PESFES 275t A FAH
A9 A FHAH 07 o] E5D Bavt 3l
ot FRET, 7HARRAEY] i Ro] FgAk ZpAL
oju, FgAk ApAke] i Fito] Sl =] &
2239 7t v 28 APk} 23744 9] AL AA|
A 291 2F BAE Aok 22 92 ARl A

Absts vl & 2ol
ojo] & A= Sl E2AY] 7] g
A(2005~20199)5 &8¢l 8 A ofFof
ute}, 281 8 714 9] wstol wpet 7t AiQlE
o] ¥.919] AL3| A2 2| & o B A H7lel=A,
=)L m| o] AR AAIA A1 917 A E 4= G
S Zola wsh=AE AFEAeHt <9
ZAlo|dvganryg o BA Ay}, T
A7t e 5:%’3}& &7+ A7 Zﬂxi A 917F
1798 & Eobd A ol &5t
alfolli= ASFAA A9 1. WWﬂi@”*
U 2107 erolglet. o]t dAfet W] AL

94%‘1%11147%01] 3 FAHA e va}

=

74  httos.//doiorg/10.30902/jrea.2021.7.3.59

£ MY T) FebEo] 4ok AATAL B
Q1] AL AA A A 917 A S Ao 218t
1 218 B7HA71E Aoleka S 4 ek

ok, B A7k SRS A FRAL A
2 28] 74 BAE AT H20) Apeol/] B2
of EA2ATE AT - =5 23
o} EE, FUHQ A FAH A9 elo] &
R FFA] 7 ARk ejEel 1)
sjo] wet 248 5= YA )% A WS
F7ketgont BEAe] Jria 7S MR H 0
2 jojohs M4 E B8 273 FE4] 4

B
=)
2
)
et
o
N
- o
rE

Stz AmE Part QAT REA A A
2 A ol Higk 77 ddid oz FE9 AR

ORCID
gt https://orcid.org/0000-0001-5851-9436



Daehwan Kim

Ik

—_

10.

11

12.

ro

. IEWEE, 2008, 2009, 2010, 2011, 2012, 2013,

2014, 2015, 2016, 2017, 2018, 2019, 2020, 57
AejxAt Ah, AlE FELEHE

L QAR ZWE, 2018, TS AEe

ARkaT}, TFRASE,, 16(3):151-162.

- A, 2011, "ASSHE s o 7EEA01A

Uehts 971 718tes, ARk, 47(2):
27-52.

. AR, 2019, RI=RI0] F4 AR, 719187

Q4] 113 4] M A - <A v
T AL, "W ES, 57(4), 2019:97-127.

0’0ot od,

Ol

. el 2000, R0 AsbAAIA Ai9et et

59 BARE e ARE 9 57100 miAlE
I, "FAEESEH,, 64:31-56.

b=

B, 2021, RSP 910t ol &4 g
2ol FHom, TREARA], 28(1):33-
3.

A3 - 2, 2017, F9elutel 4m]0] St
o] P ASEA, CTRELSAIRIEA), 35(1):
253-271.

r

()]

. 2ot - AL, 2019, ARSI AAA Aol Tigt

o] AVFEARE el vlRle %, Farst
s, 30(7):31-51.

- w2008, TARRIEANE A 9otk

o
AZJAlo] L= w2l= J7F, "ZAIHE
s, 21(2)1153-185.

o]l - o]5E, 2017, "AEIAISo] B HR=
ol dt AT AT A FHE ASY
Ag FHoR), Mg, 55(1):11-39.
A%, 2020, 2020 =] ARSIAHE,, giA:
SA%.

F718], 2020, F-rLof ARPAE 219, H4del

13.

14.

15.

16.

17.

18.

19.

20.

21.

FEH RS, BAREAY TA] Hiet FHAT,
TS A A, 31(2):5-32.

Agresti, A., 2002, Categorical Data Analysis,
2nd ed. Hoboken, NJ: John Wiley & Sons.
Anderson, C., M. W. Kraus, A. D. Galinsky,
and D. Keltner, 2012, “The local-ladder effect:
Social status and subjective well-being,”
Psychological Science, 23(7):164-T171.

C, J. Y. Campbell, and T.

Ramadorai, 2016, “International comparative

Badarinza,

household finance,” Annual Review of Economics,
8:1-40.

Boyce, C. J., G. D. A. Brwon, and S. C. Moore,
2010, “Money and happiness: Rank of income,

not income, affects life satisfaction,” Pychological
Science, 21(4):471-475.
Cameron A. C. and P. K. Trivedi, 2005,

Microeconometrics: Methods and Applications,
New York, NY: Cambridge University Press.

Clark, A. E., P. Frijters, and M. A. Shields,
2008, “Relative income, happiness, and utility:
An explanation for the Easterlin paradox and

other puzzles,” journal of Economic Literature,
46(1):95-144.

Darin—Mattsson, A., S. Fors, and 1. Kareholt,
2017,

status and their relative importance as determinants

“Differrent indicators of socioecomic

of health in old age,” International Journal tor
Equity in Health, 16(1):1-11.

Doshi, T., B. L. Smalls, J. S. Williams, T. E.
Wolfman, and L. E. Egede, 2016, “Socioeconomic
status and cardiovascular risk control in adults
with diabetes,” The American Journal of the
Medical Sciences, 352(1):36-44.

Faridi, M. Z., L. S. Chaudhry, and M. Anwar,

Journal of Real Estate Analysis Vol.7, No.3 (November 2021) 75



Effects of Changes in Ownership and Price of Real Estate on Subjective Socioeconomic Status

22.

23.

24,

25.

26.

21.

28.

29.

76

2009, “The socio—economic and demographic
determinants of women work participation in
pakistan: Evidence from Bahawalpur district,”
A Research Journal of South Asian Studies,
24(2):353-369.

Fingleton, B. and S. Longhi, 2013, “The effects
of agglomeration on wages: Evidence from the
micro-level,” Journal of Regional Science,
53(3):443-463.

Ghawi, H., C. S. Crowson, ]. Rand—Weaver, E.
Krusemark, S. E. Gabriel, and Y. J. Juhn, 2015,
“A novel measure of socioeconomic status uing
individual housing data to assess the association
of SES with
mortality: A population—based case —control
study,” British Medical Journal, 5(4):e006469.

Greene, W. H., 2003, Econometric Analysis,
Upper Saddle River, NJ: Prentice Hall.

Grimes, D. A. and K. F. Schulz, 2008, “Making
sense of odds and odds ratios,” Obstetrics &
Gynecology, 111(2):423-426.

Hagerty, M. R., and R. Veenhoven, 2003,
“Wealth and happiness revisited—growing national

rheumatoid arthritis and its

income: Does go with greater happiness,”
Social Indicators Research, 64(1):1-27.
Hausman, J. A., 1978, “Specification tests in
econometrics,” Econometrica, 46(6):1251—1271.
Kakeu, J. and S. Byron, 2014, “Optimistic
about the future? How uncertainty and
expectations about future consumption prospects
affects optimal consumer behavior,” 7he BE.
Journal of Macroeconomics, 16(1):171-192.
Kezer, M. 2020, “A

comprehensive investigation of associations of

and Z. Cemalcilar,

objective and subjective socioeconomic status

httos.//doi.org/10.30902/jrea.2021.7.3.59

30.

31

32.

33.

34.

35.

36.

37.

with perceived health and subjective well-
being,” International Review of Social Psychology;
33(1):10.

Kumar, T. K, 1975, “Multicollinearity in
regression analysis,” 7he Review of Economics
and Statistics, 57(3):365 - 366.

Luttmer, E., 2005, “Neighbors as negatives:
Relative earnings and well-being,” 7he Quarterly
Journal of Economics, 120(3):963-1002.

Nagaraju, V., M. Nirmala, and S. M. Reddy,
2019, “Determinants of the socio—economic

status (SES) — Literature evidence,” Quarterly
Journal, 22(4):10457-10478.

Navarro—Carrillo, G., M. Alonso—Ferres, M.
Moya, and 1. Valor-Segura, 2020, “Socioeconomic
status and psychological well-being: Revisiting
the role of subjective socioeconomic status,”

Frontiers in Psychology, 11:1303.

Pandey, S., T. H. Kannubhai, C. M. S. Rawat,
S. K. Jha, and S. Awasthi, 2012, “Socio-
demographic factors influencing family size
among rural population of district Nainital,

Uttarakhand,” /Indian Journal of Community
Health, 24(4):291-296.

Saegert, S. C., N. E. Adler, H. E. Bullock, A.
M. Cauce, W. M. Liu, and K. E. Wyche, 2006,
“Report of the APA task force on socioeconomic
status,” Accessed September 20, 2021, http://
www.apa.org/pi/ses/resources/publications/task
—force—2006.pdf.

Shafer, K. and S. L. James, 2013, “Gender and
socioeconomic status differences in first and
second marriage formation,” journal of Marriage
and Family, 15(3):544~564.

Tapsin, G. and A. Hepsag, 2014, “An analysis



Daehwan Kim

of household consumption expenditures in
EA-18,” European Scientific Journal 10(16):
1-12.

38. Wooldridge, J. M., 2010, Econometric Analysis
of Cross Section and Panel Data, 2nd ed.
Cambridge, MA: The MIT Press.

EEHS Y 20219 89199
AAHEH D 2021 112 9Y
AAEH L2021 11924

agzs

Aol mEH ARAAIY XY= PE4EY F8 ARl IHA glovt, A& 7t 7iglE0] AARI]
AR AA A|9IE ofd 7IE0 R wastal Aol thet Avte Al gtk £ A= 7HARMEY] tiREo] REAt
Aitolm, HBAR ZpARS] tjFiio] Feojetk= gh=9] EAS diEoto], TR} =3AQ1 ARSI EAIA A9l High
TAE FHsk= Zlo] EAolt}. = -5od XA Korean Labor and Income Panel Study)?] 7] g A&
(2005~20199, EE<= 197,970 £=Ao|drdavtng oz BAst Ay} FReizpy) Fels Afohs 7t
ER19] ABIAAA A5 1.794] B =A B7bela, mlol® ARAFAA 2917 1.2749 © 7RdE 4= Slokar
Tt He AR BARE B3 ART FE9 7HA7L A5 ti @A} vl ARAFAIA A 91E T
384 0R wste PEjrt WSEQICE ojEtt Aite R4 7HA7 45T f olE dadlelA] EokHEE
AHIE ST AT AE st €82 & & Aot

FAO - ARIBAIA A9, FE, FEAL WY, EHRAleldavny

Journal of Real Estate Analysis Vol.7, No.3 (November 2021) 77



